


THE BOARD OF THE ART GALLERY OF WESTERN AUSTRALIA

Statement of changes in Equity for the year ended 30 June 2009

Note 2009 2008
$000 $000
Balance of equity at start of period 31 253,987 218,633
CONTRIBUTED EQUITY 31
Balance at start of period 60,603 52,837
Capital contribution 10,606 1,266
Other contributions by owners = 6,500
Balance at end of period 71,209 60,603
RESERVES 31
Asset Revaluation Reserve
Balance at start of period 167,970 141,140
Gains from asset revaluation 9,368 26,830
Balance at end of period 177,338 167,970
Bequest, trust and special purpose reserve
Balance at start of period 7,971 7,844
Transfers from retained earnings 1,051 127
Balance at end of period 9,022 7,971
Donated works of art reserve
Balance at start of period 15,096 14,805
Transfers from retained earnings 576 291
Balance at end of period 15,672 15,096
ACCUMULATED SURPLUS 31
Balance at start of period 2,347 2,007
Surplus for the period 1,261 758
Transfers to reserves (1,627) (418)
Balance at end of period 1,981 2,347
Balance of equity at end of period 275,222 253,987
Total income and expense for the period® 10,629 27,588

(a) The aggregate net amount attributable to each category of equity is: surplus $1,261 plus gains from asset revaluation of $9,368
(2008: surplus $758 plus gains from asset revaluation of $26,830)

The Statement of Changes in Equity should be read in conjunction with the accompanying notes



THE BOARD OF THE ART GALLERY OF WESTERN AUSTRALIA

Cash Flow Statement for the year ended 30 June 2009

Note 2009 2008
$000 $000
CASH FLOWS FROM STATE GOVERNMENT
Service appropriation 3,106 3,040
Capital contributions 10,606 1,266
Holding account drawdowns 326 311
Net Cash provided by State Government 14,038 4,617
Utilised as follows:
CASH FLOWS FROM OPERATING ACTIVITIES
Payments
Employee benefits (729) (1,080)
Supplies and services (2,969) (2,602)
Accommodation (2,615) (2,649)
Grants and subsidies (180) (175)
GST payments on purchases (616) (569)
Other payments (112) (57)
Receipts
Sale of goods and services 1,009 1,500
User charges and fees 478 655
Interest received 1,163 632
GST receipts on sales 171 243
GST receipts from taxation authority 424 343
Other receipts 1,716 783
Net cash used in operating activities 32 (2,260) (2,976)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of non-current physical assets (787) (861)
Net cash used in investing activities (787) (861)
Net increase in cash and cash equivalents 10,991 780
Cash and cash equivalents at the beginning of period 10,877 10,097
CASH AND CASH EQUIVALENTS 32 21,868 10,877

AT THE END OF PERIOD

The Cash Flow Statement should be read in conjunction with the accompanying notes



Notes to the Financial Statements

Australian equivalents to International Financial Reporting
Standards

General

The Board’s financial statements for the year ended 30 June 2009
have been prepared in accordance with Australian equivalents to
International Financial Reporting Standards (AIFRS), which comprise
a Framework for the Preparation and Presentation of Financial
Statements (the Framework) and Australian Accounting Standards
(including the Australian Accounting Interpretations).

In preparing these financial statements the Board has adopted,
where relevant to its operations, new and revised Standards and
Interpretations from their operative dates as issued by the AASB and
formerly the Urgent Issues Group (UIG).

Early adoption of standards

The Board cannot early adopt an Australian Accounting Standard or
Australian Accounting Interpretation unless specifically permitted by
TI 1101 'Application of Australian Accounting Standards and Other
Pronouncements’. No Standards and Interpretations that have been
issued or amended but are not yet effective have been early adopted
by the Board for the annual reporting period ended 30 June 2009.

Summary of significant accounting policies
a) General Statement

The financial statements constitute a general purpose financial report
which has been prepared in accordance with the Australian Accounting
Standards, the Framework, Statements of Accounting Concepts and
other authoritative pronouncements of the Australian Accounting
Standards Board as applied by the Treasurer's Instructions. Several of
these are modified by the Treasurer’s Instructions to vary application,
disclosure, format and wording.

The Financial Management Act and the Treasurer’s Instructions are
legislative provisions governing the preparation of financial statements
and take precedence over the Accounting Standards, the Framework,
Statements of Accounting Concepts and other authoritative
pronouncements of the Australian Accounting Standards Board.

Where modification is required and has a material or significant
financial effect upon the reported results, details of that modification
and the resulting financial effect are disclosed in the notes to the
financial statements.

b) Basis of Preparation

The financial statements have been prepared on the accrual basis
of accounting using the historical cost convention, modified by the
revaluation of land, buildings and works of art which have been
measured at fair value.

The accounting policies adopted in the preparation of the financial
statements have been consistently applied throughout all periods
presented unless otherwise stated.

The financial statements are presented in Australian dollars and all
values are rounded to the nearest thousand dollars ($'000).

The judgements that have been made in the process of applying the
Board's accounting policies that have the most significant effect on the
amounts recognised in the financial statements are disclosed at note 4
‘Judgements made by management in applying accounting policies’.

c) Reporting Entity

The reporting entity comprises the Board of the Art Gallery of Western
Australia.

THE BOARD OF THE ART GALLERY OF WESTERN AUSTRALIA

d) Contributed Equity

AASB Interpretation 1038 ‘Contributions by Owners Made to Wholly-
Owned Public Sector Entities' requires transfers, other than as a result
of a restructure of administrative arrangements, in the nature of equity
contributions to be designated by the Government (the owner) as
contributions by owners (at the time of, or prior to transfer) before
such transfers can be recognised as equity contributions. Capital
contributions (appropriations) have been designated as contributions
by owners by Treasurer’s Instruction (T1) 955 ‘Contributions by Owners
made to Wholly Owned Public Sector Entities’ and have been credited
directly to Contributed Equity.

Transfer of net assets to/from other agencies, other than as a result

of a restructure of administrative arrangements, are designated as
contributions by owners where the transfers are non-discretionary and
non-reciprocal. See Note 31 ‘Equity’.

e) Income

Revenue recognition

Revenue is measured at the fair value of consideration received or
receivable. Revenue is recognised for the major business activities as
follows:

Sale of goods

Revenue is recognised from the sale of goods and disposal of other
assets when the significant risks and rewards of ownership control
transfer to the purchaser and can be measured reliably.

Rendering of services
Revenue is recognised on delivery of the service to the client or by
reference to the stage of completion of the transaction.

Interest
Revenue is recognised as the interest accrues.

Service Appropriations

Service Appropriations are recognised as revenues at nominal value in
the period in which the Board gains control of the appropriated funds.
The Board gains control of appropriated funds at the time those funds
are deposited to the bank account or credited to the holding account
held at Treasury. (See note 20 ‘Income from State Government’).

Grants, donations, gifts and other non-reciprocal contributions
Revenue is recognised at fair value when the Board obtains control
over the assets comprising the contributions, usually when cash is
received.

Other non-reciprocal contributions that are not contributions by
owners are recognised at their fair value. Contributions of services are
only recognised when a fair value can be reliably determined and the
services would be purchased if not donated.

Gains

Gains may be realised or unrealised and are usually recognised on a
net basis. These include gains arising on the disposal of non current
assets and some revaluations of non current assets.

f) Property, Plant and Equipment and Works of Art

Capitalisation/Expensing of assets

Items of property, plant and equipment costing $5,000 or more are
recognised as assets and the cost of utilising assets is expensed
(depreciated) over their useful lives. ltems of property, plant and
equipment costing less than $5,000 are immediately expensed direct
to the Income Statement (other than where they form part of a group
of similar items which are significant in total).

No capitalisation threshold is applied to works of art items. Items
of works of art are considered to form part of a collection and are
disclosed separately in the Balance Sheet.



Initial recognition and measurement
All items of property, plant and equipment and works of art are initially
recognised at cost.

For items of property, plant and equipment and works of art acquired
at no cost or for nominal cost, the cost is their fair value at the date of
acquisition.

Subsequent measurement

After recognition as an asset, the revaluation model is used for the
measurement of land, buildings and works of art and the cost model
for all other property, plant and equipment. Land, buildings and
works of art are carried at fair value less accumulated depreciation
on buildings and accumulated impairment losses. All other items

of property, plant and equipment are stated at historical cost less
accumulated depreciation and accumulated impairment losses.

Where market-based evidence is available, the fair value of land

and buildings is determined on the basis of current market buying
values determined by reference to recent market transactions. When
buildings are revalued by reference to recent market transactions, the
accumulated depreciation is eliminated against the gross carrying
amount of the asset and the net amount restated to the revalued
amount.

Where market-based evidence is not available, the fair value of land
and buildings is determined on the basis of existing use. This normally
applies where buildings are specialised or where land use is restricted.
Fair value for existing use assets is determined by reference to the cost
of replacing the remaining future economic benefits embodied in the
asset, ie. the depreciated replacement cost. Where the fair value of
buildings is dependent on using the depreciated replacement cost,
the gross carrying amount and the accumulated depreciation are
restated proportionately.

Independent valuations of land and buildings are provided annually by
the Western Australian Land Information Authority (Valuation Services)
and recognised with sufficient regularity to ensure that the carrying
amount does not differ materially from the asset’s fair value at the
balance sheet date.

The most significant assumptions in estimating fair value are made
in assessing whether to apply the existing use basis to assets and
in determining estimated useful life. Professional judgement by
the valuer is required where the evidence does not provide a clear
distinction between market type assets and existing use assets.

The Gallery's works of art collection is subject to full revaluation every
five years, using a sampling methodology. The methodology is based
upon certain criteria which enables the collection to be valued at a
reasonable estimate of its fair value. Revaluations resulting from general
curatorial activity, research and stewardship are recorded at the time of
the activity. As a part of curatorial activity, qualified curatorial staff of the
Art Gallery monitor art auction results and should an artist's item be sold
at auction and the Art Gallery owns work by that artist then those works
of art owned by the Art Gallery are assessed for revaluation to reflect any
material increase or decrease in the market movement..

Refer to note 25 'Property, plant and equipment’ and note 26 ‘Works of
art’ for further information on revaluations.

Derecognition

Upon disposal or derecognition of an item of property, plant and
equipment and artwork, any revaluation reserve relating to that asset is
retained in the asset revaluation reserve.

Asset Revaluation Reserve

The asset revaluation reserve is used to record increments and
decrements on the revaluation of non-current assets as described in
note 25 ‘Property, plant and equipment’.

Depreciation

All non-current assets having a limited useful life are systematically
depreciated over their estimated useful lives in a manner that reflects
the consumption of their future economic benefits.

Land is not depreciated. Depreciation on other assets is calculated
using the straight line method, using rates which are reviewed annually.
Estimated useful lives for each class of depreciable asset are:

Buildings 50 years
Office equipment 3to 20 years
Plant, equipment and vehicles 4 to 20 years

Refer also to ‘Changes in accounting estimates’ at Note 5.

Works of art controlled by the Board are anticipated to have very
long and indefinite useful lives. Their service potential has not, in any
material sense, been consumed during the reporting period and no
depreciation has been recognised.

g) Intangible Assets

Capitalisation/Expensing of assets

Acquisitions of intangible assets costing $5,000 or more and internally
generated intangible assets costing $50,000 or more are capitalised.
The cost of utilising the assets is expensed (amortised) over their useful
life. Costs incurred below these thresholds are immediately expensed
directly to the Income Statement.

All acquired and internally developed intangible assets are initially
recognised at cost. For assets acquired at no cost or for nominal cost,
the cost is their fair value at the date of acquisition.

The cost model is applied for subsequent measurement requiring
the asset to be carried at cost less any accumulated amortisation and
accumulated impairment losses.

Amortisation for intangible assets with finite useful lives is calculated
for the period of the expected benefit (estimated useful life) on

the straight line basis using rates which are reviewed annually. All
intangible assets controlled by the Board have a finite useful life
and zero residual value. The expected useful lives for each class of
intangible asset are:

Software® 4 to 10 years

(a) Software that is not integral to the operation of any related hardware.

Licences
Licences have a finite useful life and are carried at cost less
accumulated amortisation and accumulated impairment losses.

Computer Software

Software that is an integral part of the related hardware is treated as
property, plant and equipment. Software that is not an integral part of
the related hardware is treated as an intangible asset. Software costing
less than $5,000 is expensed in the year of acquisition.

Web site costs

Web site costs are charged as expenses when they are incurred
unless they relate to the acquisition or development of an asset

when they may be capitalised and amortised. Generally, costs in
relation to feasibility studies during the planning phase of a web site,
and ongoing costs of maintenance during the operating phase are
expensed. Costs incurred in building or enhancing a web site, to the
extent that they represent probable future economic benefits that can
be reliably measured, are capitalised.

h) Impairment of Assets

Property, plant and equipment, works of art and intangible assets are
tested for any indication of impairment at each balance sheet date.
Where there is an indication of impairment, the recoverable amount
is estimated. Where the recoverable amount is less than the carrying



amount, the asset is considered impaired and is written down to the
recoverable amount and an impairment loss is recognised. As the
Board is a not for profit entity, unless an asset has been identified as
a surplus asset, the recoverable amount is the higher of an asset’s fair
value less costs to sell and depreciated replacement cost.

The risk of impairment is generally limited to circumstances where an
asset's depreciation is materially understated, where the replacement
cost is falling or where there is a significant change in useful life.

Each relevant class of assets is reviewed annually to verify that

the accumulated depreciation/amortisation reflects the level of
consumption or expiration of asset's future economic benefits and to
evaluate any impairment risk from falling replacement costs.

Intangible assets with an indefinite useful life and intangible assets not
yet available for use are tested for impairment at each balance sheet
date irrespective of whether there is any indication of impairment.

The recoverable amount of assets identified as surplus assets is the
higher of fair value less costs to sell and the present value of future
cash flows expected to be derived from the asset. Surplus assets
carried at fair value have no risk of material impairment where fair
value is determined by reference to market-based evidence. Where
fair value is determined by reference to depreciated replacement

cost, surplus assets are at risk of impairment and the recoverable
amount is measured. Surplus assets at cost are tested for indications of
impairment at each balance sheet date.

Refer to note 28 'Impairment of assets’ for the outcome of impairment
reviews and testing.

Refer also to note 2(0) ‘Receivables’ and note 23 ‘Receivables’ for
impairment of receivables.

i) Leases

The Board holds operating leases for vehicles and office equipment.
Lease payments are expensed on a straight line basis over the lease
term as this represents the pattern of benefits derived from the leased
properties.

j) Financial Instruments

In addition to cash, the Board has two categories of financial instrument:
o Loans and receivables; and

© Financial liabilities measured at amortised cost.

These have been disaggregated into the following classes:

Financial Assets

O Cash and cash equivalents

© Restricted cash and cash equivalents
O Receivables

.

Amounts receivable for services

Financial Liabilities
®  Payables

Initial recognition and measurement of financial instruments is at fair
value which normally equates to the transaction cost or the face value.
Subsequent measurement is at amortised cost using the effective
interest method.

The fair value of short-term receivables and payables is the transaction
cost or the face value because there is no interest rate applicable and
subsequent measurement is not required as the effect of discounting
is not material.

k) Cash and Cash Equivalents

For the purpose of the Cash Flow Statement, cash and cash equivalent
(and restricted cash and cash equivalent) assets comprise cash on hand
and short-term deposits with original maturities of three months or less
that are readily convertible to a known amount of cash and which are
subject to insignificant risk of changes in value, and bank overdrafts.

) Accrued Salaries

Accrued salaries represent the amount due to staff but unpaid at the
end of the financial year, as the pay date for the last pay period for
that financial year does not coincide with the end of the financial year.
Accrued salaries are settled within a fortnight of the financial year
end. All staff of the Culture and the Arts portfolio agencies, including
the Board of the Art Gallery of Western Australia, are employees of
the Department of Culture and the Arts. Therefore, the Board has no
liabilities in relation to employee entitlements and accrued salaries.
Accrued salaries are offset against resources received free of charge
in the Income Statement. Refer to note 3 ‘Department of Culture and
the Arts’.

m) Amounts Receivable for Services (Holding Account)

The Board receives funding on an accrual basis that recognises the full
annual cash and non cash cost of services. The appropriations are paid
partly in cash and partly as an asset (Holding Account receivable) that
is accessible on the emergence of the cash funding requirement to
cover items such as leave entitlements and asset replacement.

See also note 20 ‘Income from State Government’ and note 24
'Amounts receivable for services'.

n) Inventories

The Board's inventories relate to stock held at the Art Gallery Shop.
Inventories are measured at the lower of cost and net realisable value.
Costs are assigned on an average cost basis.

See note 22 'Inventories’.
o) Receivables

Receivables are recognised and carried at original invoice amount
less an allowance for any uncollectible amounts (i.e. impairment).

The collectability of receivables is reviewed on an ongoing basis and
any receivables identified as uncollectible are written off against the
allowance account. The allowance for uncollectible amounts (doubtful
debts) is raised when there is objective evidence that the Board will
not be able to collect the debts. The carrying amount is equivalent

to fair value as it is due for settlement within 30 days. See note 2(j)
‘Financial Instruments’ and note 23 ‘Receivables’.

p) Payables

Payables are recognised at the amounts payable when the Board
becomes obliged to make future payments as a result of a purchase
of assets or services. The carrying amount is equivalent to fair value,
as they are generally settled within 30 days. See note 2(j)  Financial
Instruments’ and note 29 * Payables'.

q) Provisions

Provisions are liabilities of uncertain timing or amount and are
recognised where there is a present legal or constructive obligation as
aresult of a past event and when the outflow of resources embodying
economic benefits is probable and a reliable estimate can be made of
the amount of the obligation. Provisions are reviewed at each balance
sheet date.

(i) Provisions - Employee Benefits

Annual leave and long service leave

All staff of the Culture and Arts portfolio agencies, including the
Board of the Art Gallery of Western Australia, are employees of
the Department of Culture and the Arts. Employee resources
are received free of charge by the Board, the value of which

is recognised as both a revenue and expense in the Income
Statement. The Department of Culture and the Arts retains all
liabilities in relation to employee benefits and accrued salaries.
Therefore, the Board has no liabilities in relation to employee
entitlements.



Annual leave and long service leave liability are recognised by the
Department of Culture and the Arts. See note 3 ‘Department of
Culture and the Arts’.

(ii) Provisions - Other

Employment On-costs

Employment on-costs, including workers’ compensation insurance,
are not employee benefits and are recognised separately as
liabilities and expenses when the employment to which they relate
has occurred. Employment on-costs are included as part of ‘Other
expenses’ and are not included as part of the Board's 'Employee
benefits expense’. See note 11 ‘Other expenses’.

r) Resources received free of charge or for nominal cost

Resources received free of charge or for nominal cost that can be
reliably measured are recognised as income and as assets or expenses
as appropriate, at fair value.

s) Comparative figures

Comparative figures are, where appropriate, reclassified to be
comparable with the figures presented in the current financial year.

Department of Culture and the Arts

The Department of Culture and the Arts provides staff and other
support to agencies in the Culture and Arts portfolio. The Department
receives an appropriation for salary costs, superannuation and fringe
benefits tax expense. These resources, provided to the Board, but
paid for by the Department, have been treated as ‘Resources received
free of charge’ in the Income Statement. See note 20 ‘Income from
State Government'.

In addition, the Department of Culture and the Arts provides shared
corporate services to the Board which are not recognised in the
Income Statement.

Judgements made by management in applying accounting policies

The judgements that have been made in the process of applying
accounting policies that have the most significant effect on the
amounts recognised in the financial statements include:

Operating Lease Commitment

The Board has entered into commercial leases rather than finance
leases for motor vehicles. The Board has determined that the lessor
retains all the significant risks and rewards of ownership of the vehicles.
Accordingly, the leases have been classified as operating leases.

Disclosure of changes in accounting policy and estimates

Initial application of an Australian Accounting Standard

The Board has applied the following Australian Accounting Standards
and Australian Accounting Interpretations effective for annual reporting
periods beginning on or after 1 July 2008 that impacted on the Board:

Review of AAS 27 ‘Financial Reporting by Local Governments’, AAS

29 'Financial Reporting by Government Departments’ and AAS 31
‘Financial Reporting by Governments’. The AASB has made the
following pronouncements from its short term review of AAS 27, AAS
29 and AAS 31:

AASB 1004 'Contributions’;

AASB 1050 '‘Administered Iltems’;

AASB 1051 'Land Under Roads’;

AASB 1052 'Disaggregated Disclosures’;

AASB 2007-9 ‘Amendments to Australian Accounting Standards arising

from the review of AASs 27, 29 and 31 [AASB 3, AASB 5, AASB 8, AASB
101, AASB 114, AASB 116, AASB 127 & AASB 137]; and

Interpretation 1038 ‘Contributions by Owners Made to Wholly-Owned
Public Sector Entities’.

The existing requirements in AAS 27, AAS 29 and AAS 31 have been
transferred to the above new and revised topic-based Standards and
Interpretation. These requirements remain substantively unchanged.
AASB 1050, AASB 1051 and AASB 1052 do not apply to Statutory
Authorities. The other Standards and Interpretation make some
modifications to disclosures and provide additional guidance,
otherwise there is no financial impact.

Future impact of Australian Accounting Standards not yet operative
The Board cannot early adopt an Australian Accounting Standard or
Australian Accounting Interpretation unless specifically permitted by
TI 1101 'Application of Australian Accounting Standards and Other
Pronouncements’. Consequently, the Board has not applied early the
following Australian Accounting Standards and Australian Accounting
Interpretations that have been issued and which may impact the Board
but are not yet effective. Where applicable, the Board plans to apply
these Standards and Interpretations from their application date:

Title Operative for
reporting periods
beginning on/after

AASB 101 ‘Presentation of Financial Statements’ 1 January 2009
(September 2007). This Standard has been

revised and will change the structure of the

financial statements. These changes will require

that owner changes in equity are presented

separately from non-owner changes in equity.

The Board does not expect any financial impact

when the Standard is first applied.

AASB 2008-13 ‘Amendments to Australian 1 July 2009
Accounting Standards arising from AASB
Interpretation 17 — Distributions of Non-cash
Assets to Owners [AASB 5 & AASB 110]". This
Standard amends AASB 5 ‘Non-current Assets
Held for Sale and Discontinued Operations’
in respect of the classification, presentation
and measurement of non-current assets held
for distribution to owners in their capacity as
owners. This may impact on the presentation
and classification of Crown land held by the
Board where the Crown land is to be sold by
the Department of Regional Development
and Lands (formerly Department for Planning
and Infrastructure). The Board does not expect
any financial impact when the Standard is first
applied prospectively.

AASB 2009-2 ‘Amendments to Australian 1 January 2009
Accounting Standards — Improving Disclosures

about Financial Instruments [AASB 4, AASB

7, AASB 1023 & AASB 1038]". This Standard

amends AASB 7 and will require enhanced

disclosures about fair value measurements and

liquidity risk with respect to financial instruments.

The Board does not expect any financial impact

when the Standard is first applied.

Changes in accounting estimates

The Board reassessed the remaining useful life of its main building
asset from 1 July 2008 to 50 years. The effect on the current and future
periods of the change in useful life of the main building is a slightly
lower depreciation expense as the consumption of service potential
of the building will now occur over a greater length of time. The
estimated useful lives of the Board's three building assets will continue
to be reassessed on an annual basis.



2009 2008
$000 $000
6. Employee benefits expense
Wages and salaries(a) 3,613 3,424
Superannuation - defined contribution plans(b) 352 324
Long service leave(c) 51 83
Annual leave(c) 292 248
related expenses 118 36
4,426 4,115

(@ Includes the value of the fringe benefit to the employee plus the

fringe benefits tax component

(b) Defined contribution plans include West State, Gold State and

GESB Super Scheme
(contributions paid)

(c) Includes a superannuation contribution component.

Employment on-costs such as workers’ compensation insurance are

included at note 11 '‘Other expenses’.

Supplies and services

Advertising 412 494
Consultants and contractors 325 151
Travel 229 107
Repairs and maintenance 205 86
Freight and cartage 153 194
Materials 149 95
Insurance premiums 138 128
Consumables 94 17
Printing 80 127
Communications 73 76
Exhibition construction costs 63 45
Motor vehicles 62 56
Exhibition fees 55 40
Licences, fees and registrations 54 66
Minor equipment 37 67
Photographic services 33 39
Entertainment expenses 25 67
Lease and hire costs 9 14
Bank charges 9 13
Other 109 149
2,314 2,131
Depreciation and amortisation expense
Depreciation
Buildings 611 611
Plant, equipment and vehicles 95 91
Office equipment 67 57
Total depreciation 773 759
Amortisation
Intangible assets 16 16
Total amortisation 16 16
Total depreciation and amortisation 789 775
Accommodation expenses
Security services 1,159 1,058
Electricity and gas 676 634
Accommodation maintenance 526 831
Cleaning 110 102
Facilities management 86 56
Water 24 10
Other 15 1
2,596 2,702

10.

1.

12

13.

14.

15.

2009 2008
$000 $000
Grants and subsidies
Recurrent
Bunbury Regional Art Galleries 170 165
Other grants 10 10
180 175
Other expenses
Prizes paid 80 20
Audit fees® 38 32
Other expenses 5 3
Workers' compensation insurance (1) 3
- 22
Write-off — bad debts - 9
122 89
(a) See also note 39 ‘Remuneration of auditor’
. User charges and fees
Exhibition revenue 19 629
Venue hire 101 123
Rent 65 63
Public programs 30 44
Hire of works of art 6 18
Parking revenue 33 32
ARTBAR 9 -
Other 1 5
264 914
Trading profit
Sales 1,007 1,500
Cost of sales:
Opening inventory (644) (635)
Purchases (887) (835)
(1,531) (1,470)
Closing inventory 884 644
Cost of Goods Sold (647) (826)
Trading profit 360 674
See note 2(n) ‘Inventories’ and note 22 ‘Inventories’.
Sponsorship
Cash sponsorship 324 285
Sponsorship in kind 235 228
559 513
Donated works of art
Donated works of art 576 291
576 291

Donations of works of art, which contribute to the development of the
State art collection, are received from various individuals and brought
to account as income at their estimated fair value. See also note 26

‘Works of art’.



2009 2008 (a) Service appropriations are accrual amounts reflecting the net cost of services
$000 $000 delivered. The appropriation revenue comprises a cash component and
areceivable (asset). The receivable (holding account) comprises the
depreciation expense for the year and any agreed increase in leave liability
during the year.

Bequest contributions - 74 (b) Discretionary transfers of assets between State Government agencies are
reported as assets assumed/(transferred) under Income from State
Government. Non-discretionary non-reciprocal transfers of net assets, other
927 267 than those resulting from a restructure of administrative arrangements, have
been classified as Contributions by Owners (CBOs) under Tl 955 and are taken
directly to equity.

16. Bequest trust and special purpose funds contributions

Trust and special purpose funds contributions 927 193

Contributions are received from various parties for special purpose (c) Where assets or services have been received free of charge or for nominal
funds administered by the Board. In addition, bequest contributions cost, the Board recognises revenues equivalent to the fair value of the assets
e, e time e time, eeaived fem ndhicelk as & reaulk of lons: and/or the fair value of those services that can be reliably measured and which
! X R ! N 9 would have been purchased if they were not donated, and those fair values
term relationships with the Art Gallery of Western Australia. shall be recognised as assets or expenses, as applicable. Where the
contribution of assets or services are in the nature of contributions by owners,
17. Interest revenue the Board makes an adjustment direct to equity.
Interest revenue 172 155 2009 2008
Bequest, trust and special purpose 966 538 $000 $000
el iRiaErest EvEme 21. Restricted cash and cash equivalents
1,138 693 Gl
Bequest, trust and special purpose accounts® 14,947 3,902
18. Other revenue 14,947 3,902
Grants and contributions — Non-current
State/local government and private 387 181 Bequest, trust and special purpose accounts® 3,923 3,923
Donations 19 3 3,923 3,923
Commissions received 18 39
Recoups of expenditure 17 24 (a) Cash held in these accounts can only be used in accordance with the
Insurance revenue 15 _ requirements of the individual bequest or fund.
R £ ori 4 3 (b) The Board cannot spend cash held in these accounts. The requirements of
SR @ [Rlllelr Sl @RI the individual bequests allow the Board to only spend interest earned on
Other revenue 2 3 these accounts.
462 253 .
22. Inventories
19. Net loss on disposal of non-current assets Current .
Inventories held for resale:
Costs of Disposal of Non-Current Assets - Finished goods
Office equipment - 2 At cost 884 A4
884 644
Proceeds from Disposal of Non-Current Assets
Office equipment = = See also note 2(n) ‘Inventories’ and note 13 ‘Trading profit’.
Net loss - 2 .
23. Receivables
See also note 25 'Property, plant and equipment’.
Current
20. Income from State Government Receivables . ) . 116 356
Allowance for impairment of receivables - -
Appropriation received during the year: Accrued |.nterest 181 207
Service appropriation® 3,673 3,607 GST receivable 85 51
382 614
The following property has been assumed
from the Department of Culture and the Arts APy mETs 0 G
during the financial year: ® Total current 402 638
Consumables — computing hardware 14 21
Total assets assumed 1 21 Reconciliation of changes in the allowance for
impairment of receivables:
Resources received free of charge®
Balance at start of year = =
Determined on the basis of the following estimates DO.Ubtﬂ” CESR BERIER (EeRgieel I Ene
provided by agencies: income statement - 9
’ Amounts written off during the year - 9)
Services provided by the Department of Culture ARl sV G O P ) )
and the Arts: Balance at end of year - -
Salaries, wages, allowances and 3,328 3,168
employee reimbursements The Board does not hold any collateral as security or other credit
Superannuation 352 324 enhancements relating to receivables.
Fringe benefits tax 34 20

3714 3,512 See also note 2(o) '‘Receivables’ and note 37 ‘Financial Instruments’.

State Solicitors Office — legal services 1 2

Total resources received free of charge 3,715 3,514

Total Income from State Government 7,402 7,142




2009 2008
$000 $000

24. Amounts receivable for services
Current 217 326
Non-current 2,283 1,933
2,500 2,259

Represents the non-cash component of service appropriations. See
note 2(m) ‘Amounts receivable for services (Holding Account)'. It is
restricted in that it can only be used for asset replacement or payment

of leave liability.

2009 2008
$000 $000
25. Property, plant and equipment
Land
At fair value(a) 15,100 16,900
Accumulated impairment losses - -
15,100 16,900
Buildings
At fair value(a) 30,264 28,921
Accumulated depreciation - -
Accumulated impairment losses - -
30,264 28,921
Plant, equipment and vehicles
At cost 2,162 2,167
Accumulated depreciation (1,133) (1,090)
Accumulated impairment losses - -
1,029 1,077
Office equipment
At cost 744 668
Accumulated depreciation (438) (371)
Accumulated impairment losses - -
306 297
46,699 47,195

(@) Land and buildings were revalued as at 1 July 2008 by the Western Australian

Land Information Authority (Valuation Services). The valuations were

performed during the year ended 30 June 2009 and recognised at 30 June
2009. In undertaking the revaluation, fair value of land and buildings was
determined on the basis of depreciated replacement cost. See note 2(f)
‘Property, Plant and Equipment and Works of Art'.

Reconciliations of the carrying amounts of property, plant, equipment
and vehicles at the beginning and end of the reporting period are set

out below.
Buildings Plant
under equipment Office

Land Buildings construction and vehicles equipment Total

$000 $000 $000 $000 $000 $000
2009
Carrying amount at start of year 16,900 28,921 - 1,107 297 49195
Additions - 40 - 47 76 163
Disposals - - - - - -
Transfers - - - - -
Revaluation increments/ (decrements) (1,800) 1,914 - - - 114
Impairment losses - - - - -
Impairment losses reversed - - - - - -
Depreciation - 611) - (95) (67) (773)
Carrying amount at end of year 15,100 30,264 — 1,029 306 46,699

Buildings Plant
under equipment Office

Land Buildings construction and vehicles equipment Total

$000 $000 $000 $000 $000 $000
2008
Carrying amount at start of year 12,000 18,117 6 1,107 284 31,514
Additions - - - 61 72 133
Disposals - - - - 2) 2)
Transfers = = () - - ©®)
Revaluation increments 4,900 11,415 - - 16,315
Impairment losses - - - - - -
Impairment losses reversed - - - - -
Depreciation - (611) - @ (57) (759)
Carrying amount at end of year 16,900 28,921 - 1,077 297 47,195




26.

278

28.

29.

30.

2009 2008

$000 $000

Works of art
At fair value 192,969 174,991
Additions 775 672
Donations at fair value 576 291
Revaluations @ 9,254 10,515
Contribution by owners - 6,500

(transfer of work from State Government)

203,574 192,969

(@)  The Gallery's works of art collection is subject to full revaluation every five
years, using a sampling methodology. The methodology is based upon
certain criteria which enables the collection to be valued at a reasonable
estimate of its fair value. Revaluations resulting from general curatorial
activity, research and stewardship are recorded at the time of the activity. As
a part of curatorial activity, qualified curatorial staff of the Art Gallery monitor
art auction results and should an artist's item be sold at auction and the
Art Gallery owns work by that artist then those works of art owned by the
Art Gallery are assessed for revaluation to reflect any material increase or
decrease in the market movement.

See note 2(f) ‘Property, Plant and Equipment and Works of Art’ and
note 31 ‘Equity’.

Intangible assets

Computer software

At cost 190 190

Accumulated amortisation (170) (154)

Accumulated impairment losses - -
20 36

Reconciliation:

Computer software

Carrying amount at start of year 36 52

Additions - -

Disposals - -

Amortisation expense (16) (16)

Carrying amount at end of year 20 36

Impairment of assets

There were no indications of impairment of property, plant and
equipment, works of art and intangible assets at 30 June 2009.

The Board held no goodwill or intangible assets with an indefinite
useful life during the reporting period and at balance sheet date there
were no intangible assets not yet available for use.

All surplus assets at 30 June 2009 have either been classified as assets
held for sale or written off.

Payables

Current

Trade payables 431 549

Payables for works of art acquisitions 235 37

Accrued expenses 53 88}
719 619

See also note 2(p) ‘Payables’ and note 37 ‘Financial Instruments'.

Other current liabilities

Current

Income received in advance 6 12

2009 2008
$000 $000

31. Equity

Equity represents the residual interest in the net assets of the Board.
The Government holds the equity interest in the Board on behalf of

the community. The asset revaluation reserve represents that portion
of equity resulting from the revaluation of non-current assets.

Contributed equity

Balance at start of the year 60,603 52,837
Contribution by owners
Capital contribution(a)

Other contributions by owners:
- "Inside Australia” — Antony Gormley sculptures - 6,500

at Lake Ballard

10,606 1,266

10,606
71,209

7,766
60,603

Total contributions by owners

Balance at end of the year

(@) Under the Treasurer’s instruction Tl 955 ‘Contributions by Owners Made to
Wholly Owned Public Sector Entities’ Capital Contributions (appropriations)
have been designated as contributions by owners in accordance with AASB
Interpretation 1038 ‘Contributions by Owners Made to Wholly-Owned Public
Sector Entities’.

Reserves

Asset revaluation reserve:

Balance at start of year 167,970 141,140
Net revaluation increments/(decrements):

Land (1,800) 4,900
Buildings 1,914 11,415
Works of art 9,254 10,515
Balance at end of year 177,338 167,970
Bequest, trust and special purpose reserve®:

Balance at start of year 7,971 7,844
Bequests/contributions* 927 267
Other income* 8 4
Interest received* 966 538
Bequest, trust and special purpose funds distributions* (850) (682)
Balance at end of year 9,022 7,971

(b) The bequest, trust and special purpose reserve is used to record increments
and decrements to bequest, trust and special purpose funds.

Donated works of art reserve(c):

Balance at start of year 15,096 14,805
Donated works of arts for the year* 576 291
Balance at end of year 15,672 15,096

Total Reserves 202,032 191,037

(c) The donated works of art reserve is use to record donations of works of art
received by the Art Gallery of Western Australia.

Accumulated surplus
Balance at start of year 2,347 2,007

Result for the period 1,261 758

Transfers to above reserves (1,627) (418)
(sum of items marked * above)

Balance at end of year 1,981 2,347




32.

33.

34.

35.

36.

2009 2008
$000 $000

Notes to the Cash Flow Statement
Reconciliation of cash

Cash at the end of the financial year as shown in the Cash Flow
Statement is reconciled to the related items in the Balance Sheet as
follows:

Cash and cash equivalents 2,998 3,052
Restricted cash and cash equivalents (see note 21 18,870 7,825
‘Restricted cash and cash equivalents’)

21,868 10,877
Reconciliation of net cost of services to net cash flows used in
operating activities
Net cost of services (6,141) (6,384)
Non-cash items:
Depreciation and amortisation expense 789 775
Bad debts expense - 9
Resources received free of charge 3,715 3,514
Assets assumed — consumables (minor equipment) 14 21
Net loss on sale of property, plant and equipment - 2
Donated works of art (576) (291)
Adjustment for other non-cash items 6
(Increase)/decrease in assets:
Current receivables 236 (290)
Current inventories (240) (&)
Increase/(decrease) in liabilities:
Current payables (99) (288)
Other current liabilities 6 (59)
Net GST receipts/(payments) (21) 26
Change in GST in receivables/payables 57 (8)
Net cash used in operating activities (2,260) (2,976)

Commitments
Lease commitments
Commitments in relation to leases contracted for at the balance sheet

date but not recognised in the financial statements are payable as
follows:

Within 1 year 43 26
Later than 1 year and not later than 5 years 52 1
95 37

The six motor vehicle leases are all cancellable operating leases
with lease expenditure payable monthly in advance. These lease
commitments are all inclusive of GST.

Contingent liabilities and contingent assets

At the balance sheet date, the Board of the Art Gallery of Western
Australia had no contingent liabilities or assets.

Events occurring after the balance sheet date

The Board has no subsequent events (other than those events whose
financial effects have already been brought to account) to report.

Explanatory Statement
Significant variations between estimates and actual results for income

and expense are shown below. Significant variations are considered to
be those greater than 10% and $100,000.

Significant variances between estimated and actual result for 2009

2008 2008 Variation
Estimate  Actual Over/(Under)
$000 $000 $000
Expenses
Depreciation and amortisation expense 567 789 222
Accommodation expenses 2,905 2,596 (309)
Cost of sales 503 647 144
Income
Donated works of art 400 576 176
Interest revenue/Bequest trust
and special funds interest 1,280 1,138 (142)
Other revenue 50 462 412

Depreciation and amortisation expense

Estimates for depreciation are based on the level of funding (accrual
appropriation) provided by Government for the purpose of asset
replacement. The level of funding remained unchanged from the prior
year while depreciation expense increased as a result of a material
adjustment to the fair value of the three Art Gallery buildings in June
2008.

Accommodation expenses

Accommodation expenses were below estimates in 2009, due mainly
to the deferral of three building maintenance projects to 2009/10
offset by a higher than anticipated increase to gas usage charges.

Cost of sales

The increase to cost of sales is primarily due to shop sales revenue for
the year being higher than originally estimated. The increase is also
attributed to the purchase and sale of items with greater unit costs
than originally estimated.

Donated works of art

The estimate for donated works of art is based on an average of past
contributions. The level of donated works from year to year does

not necessarily follow trends, as these works are donated at irregular
intervals and are often the result of long-standing relationships
between the donors and the Art Gallery of Western Australia.

Interest revenue/Bequest trust and special purpose funds interest

Interest revenue earned fell below estimates due to the unanticipated
decrease to interest rates over the year as a result of the global
financial crisis. From June 2008 to June 2009, the interest rate has
decreased from 7.6% to 3.2%.

Other revenue

The favourable variance is mainly due to the receipt in 2009 of two
grants from the Department of Culture and the Arts that were not
included in original estimates. The majority of the grant income was
provided to the Art Gallery to fund the 2008 Indigenous Art Awards.

Significant variances between actual results for 2008 and 2009

2008 2008 Variation
Estimate  Actual Over/(Under)
$000 $000 $000
Expenses
Cost of sales 647 826 (179)
Income
User charges and fees 264 914 (650)
Sales 1,007 1,500 (493)
Donated works of art 576 291 285
Bequest, trust and special purpose 927 267 660
funds contributions
Interest revenue/Bequest trust and 1,138 693 445
special funds interest
Other revenue 462 253 209



/s

Cost of sales

The decrease to cost of sales is due to greater shop activity
experienced in 2008 during the major exhibition Egyptian Antiquities
from the Louvre: Journey to the Afterlife.

User charges and fees

User charges and fees were much higher in 2008 due to revenue
raised in that year in connection with the major exhibition Egyptian
Antiquities from the Louvre: Journey to the Afterlife, namely exhibition
admissions, venue hire and school art activities.

Sales

The decrease in shop sales is mainly attributed to greater shop activity
in 2008 during the major exhibition Egyptian Antiquities from the
Louvre: Journey to the Afterlife.

Donated works of art

The greater level of donated works in 2009 is mainly due to the
donation of four works with a total estimated value of $337,500 (a total
of 46 items were donated during the year). The level of donated works
from year to year, however, does not necessarily follow trends as these
works are donated at irregular intervals and are often the result of
long-standing relationships between the donors and the Art Gallery of
Western Australia.

Bequest, trust and special purpose funds contributions

2009 trust fund contributions were greater than 2008 due to

an increase in fundraising from the private sector towards the
TomorrowFund, a legacy fund for the acquisition of new works for the
Art Gallery of WA.

Interest revenue/Bequest trust and special purpose funds interest

Interest revenue earned in 2009 was greater than the prior year
primarily due to interest earned on the TomorrowFund.

Other revenue

The increase in other revenue is mostly due to the receipt in 2009 of
a grant from the Department of Culture and the Arts to fund the 2008
Indigenous Art Awards offset by the receipt in 2008 of other one-off
grant income.

Financial Instruments
(a) Financial Risk Management Objectives and Policies

Financial instruments held by the Board are cash and cash equivalents,
restricted cash and cash equivalents, loans and receivables and
payables. The Board has limited exposure to financial risks. The
Board's overall risk management program focuses on managing the
risks identified below.

Credit risk

Credit risk arises when there is the possibility of the Board's receivables
defaulting on their contractual obligations resulting in financial loss to
the Board.

The maximum exposure to credit risk at balance sheet date in relation
to each class of recognised financial assets is the gross carrying
amount of those assets inclusive of any provisions for impairment as
shown in the table at Note 37(c) ‘Financial Instrument Disclosures’ and
Note 23 ‘Receivables’.

Credit risk associated with the Board's financial assets is minimal
because the main receivable is the amounts receivable for services
(holding account). For receivables other than government, the Board
trades only with recognised, creditworthy third parties. The Board has
policies in place to ensure that sales of products and services are made

to customers with an appropriate credit history. In addition, receivable
balances are monitored on an ongoing basis with the result that the
Board's exposure to bad debts is minimal. At the balance sheet date
there were no significant concentrations of credit risk.

Allowance for impairment of financial assets is calculated based on
objective evidence such as observable data indicating changes in
client credit ratings. For financial assets that are either past due or
impaired, refer to Note 37(c) ‘Financial Instrument Disclosures’.

Liquidity risk
Liquidity risk arises when the Board is unable to meet its financial

obligations as they fall due. The Board is exposed to liquidity risk
through its trading in the normal course of business.

The Board has appropriate procedures to manage cash flows including
drawdowns of appropriations by monitoring forecast cash flows to
ensure that sufficient funds are available to meet its commitments.

Market risk

Market risk is the risk that changes in market prices such as foreign
exchange rates and interest rates will affect the Board's income or the
value of its holdings of financial instruments. The Board does not trade
in foreign currency and is not materially exposed to other price risks.
The Board is not significantly exposed to market risk. The Board has
no borrowings or finance leases. Some cash and cash equivalents are
interest bearing and restricted cash and cash equivalents are interest
bearing however the exposure to market risk for changes in interest
rates is minimal as the Board does not rely on interest income for its
principal operating activities. Refer to interest rate sensitivity analysis
table at Note 37(c).

(b) Categories of Financial Instruments
In addition to cash, the carrying amounts of each of the following

categories of financial assets and financial liabilities at the balance
sheet date are as follows:

2009 2008
$000 $000
Financial Assets
Cash and cash equivalents 2,998 3,052
Restricted cash and cash equivalents 18,870 7,825
Loans and receivables (a) 2,797 2,822

Financial Liabilities
Financial liabilities measured at amortised cost 719 619

(a) The amount of loans and receivables excludes GST recoverable from the ATO
(statutory receivable).

(c) Financial Instrument Disclosures

Credit Risk and Interest Rate Exposures

The following table discloses the Board’s maximum exposure to
credit risk, interest rate exposures and the ageing analysis of financial
assets. The Board's maximum exposure to credit risk at the balance
sheet date is the carrying amount of financial assets as shown below.
The table discloses the ageing of financial assets that are past due
but not impaired and impaired financial assets. The table is based on
information provided to senior management of the Board.

The Board does not hold any collateral as security or other credit
enhancements relating to the financial assets it holds.

The Board does not hold any financial assets that had to have their
terms renegotiated that would have otherwise resulted in them being
past due or impaired.



Interest rate exposures and ageing analysis of financial assets ©

Interest Rate exposure Past due but not impaired
Weighted Carrying  Variable Non- Up to 3 312 1-2 2-3 34 4-5 More  Impaired
Average Amount  interest interest months months years years years years than financial
Effective rate bearing 5 years assets
Interest Rate
% $000 $000 $000 $000 $000 $000  $000  $000  $000 $000 $000
Financial Assets
2009
Cash and cash
equivalents 54 2,998 2,794 204 - = o - - - R -
Restricted cash and 54 18,870 18,870 - - - - - - - - R
cash equivalents
Receivables(a) = 297 - 297 7 1 - - = = - -
Amounts receivable - 2,500 - 2,500 - - - = - - - -
for services
24,665 21,664 3,001 7 1 - - 5 - - -
2008
Cash and cash
equivalents 6.9 3,052 2,798 254 - - = = = - - R
Restricted cash and 6.9 7,825 7,825 - o = = = = - - R
cash equivalents
Receivables(a) - 563 - 563 6 1 - - = = o o
Amounts receivable - 2,259 - 2,259 - - - o = - - R
for services
13,699 10,623 3,076 6 1 - = = = - R

(@) The amount of receivables excludes GST recoverable from the ATO (statutory receivable).

Liquidity Risk

The following table details the contractual maturity analysis for financial liabilities. The contractual maturity amounts are representative of the

undiscounted amounts at the balance sheet date. The table includes interest and principal cash flows. An adjustment has been made where material.

Interest rate exposure and maturity analysis of financial liabilities

Interest Rate exposure Maturity dates
Weighted Carrying  Variable Non- Up to 3 312 1-2 2-3 34 4-5 More
Average Amount interest  interest months months years years years years than
Effective rate bearing 5 years
Interest Rate
% $000 $000 $000 $000 $000 $000  $000  $000  $000 $000
Financial Liabilities
2009
Payables - 719 - 719 - - - - - - -
719 - 719 - - - - - - -
2008
Payables - 619 - 619 - - - - - - -
619 - 619 - - - - - - -

The amounts disclosed are the contractual undiscounted cash flows of each class of financial liabilities.



Interest rate sensitivity analysis

The following table represents a summary of the interest rate sensitivity of the Board's financial assets and liabilities at the balance sheet date on
the surplus for the period and equity for a 1% change in interest rates. It is assumed that the change in interest rates is held constant throughout the

reporting period.

-1% change +1% change
Carrying
amount Profit Equity Profit Equity
2009 $000 $000 $000 $000 $000
Financial Assets
Cash and cash equivalents 2,794 (27.94) (27.94) 27.94 27.94
Restricted cash and cash equivalents 18,870 (188.70) (188.70) 188.70 188.70
Total Increase/(Decrease) (216.64) (216.64) 216.64 216.64
-1% change +1% change
Carrying
amount Profit Equity Profit Equity
2008 $000 $000 $000 $000 $000
Financial Assets
Cash and cash equivalents 2,798 (27.98) (27.98) 27.98 27.98
Restricted Cash and cash equivalents 7,825 (78.25) (78.25) 78.25 78.25
Total Increase/(Decrease) (106.23) (106.23) 106.23 106.23

38.

Fair Values

All financial assets and liabilities recognised in the balance sheet, whether they are carried at cost or fair value, are recognised at amounts that represent a

reasonable approximation of fair value unless otherwise stated in the applicable notes.

2009
$000

Remuneration of members of the Board and senior officers

2008
$000

Remuneration of Members of the Board

The number of members of the Board, whose total of fees, salaries,
superannuation, non-monetary benefits and other benefits for the
financial year, fall within the following bands are:

$0 - $10,000 8 8

The total remuneration of the members of the Board is: 5 7
The total remuneration includes the superannuation expense incurred
by the Board in respect of members of the Board.

No members of the Board are members of the Pension Scheme.

Remuneration of Senior Officers

The number of senior officers, other than senior officers reported as
members of the Board, whose total fees, salaries, superannuation,
non-monetary benefits and other benefits for the financial year, fall
within the following bands are:

$30,001 - $40,000 - 1

$90,001 - $100,000 1 1
$100,001 - $110,000 1 1
$110,001 - $120,000 1 2
$120,001 - $130,000 2 1
$130,001 - $140,000 1 -
$150,001 - $160,000 - 1
$230,001 - $240,000 1 -
The total remuneration of senior officers is: 930 760

The total remuneration includes the superannuation expense incurred
by the Board in respect of senior officers other than senior officers
reported as members of the Board.

No senior officers are members of the Pension Scheme.

39.

40.

41.

42.

2009
$000

2008
$000

Remuneration of auditor

Remuneration payable to the Auditor General in respect to the audit
for the current financial year is as follows:

Auditing the accounts, financial statements and
performance indicators 33 32

The expense is included at note 11 ‘Other expenses'.
Related bodies

At the balance sheet date, the Board of the Art Gallery of Western
Australia had no related bodies.

Affiliated bodies

At the balance sheet date, the Board of the Art Gallery of Western
Australia had no affiliated bodies.

Special Purpose Accounts
The Art Gallery of Western Australia Foundation

The purpose of the trust account is to hold funds, comprising
contributions and donations received from the community at large,
for the purpose of maintaining, improving and developing the State
collection of works of art and the facilities and well-being of the Art
Gallery.

Balance at the start of the year 4,975 4,751
Receipts: 11,716 566
Payments: (599) (342)
Balance at the end of the year 16,092 4,975




43.

44.

2009 2008

$000 $000

Supplementary financial information
Write-Offs
Debts written off by the Board during the financial year - 9
Losses Through Theft, Defaults and Other Causes
Losses of public moneys and public and other

property through theft - -
Amounts recovered = =
Gifts of Public Property
Gifts of public property provided by the Board - 22

Income and Expenses by Service

For the financial year ended 30 June 2009, the Art Gallery of Western
Australia operated under one service titled ‘Art Gallery Services’ and
therefore service information is reflected in the Income Statement.



Performance Indicators

CERTIFICATION OF PERFORMANCE INDICATORS
for the year ended 30 June 2009

We hereby certify that the performance indicators are based on
proper records, are relevant and appropriate for assisting users

to assess the Board of the Art Gallery of Western Australia's
performance, and fairly represent the performance of the Board
of the Art Gallery of Western Australia for the financial year ended
30 June 2009.

Helen Cook
Chair, Board of the Art Gallery of Western Australia
22 August 2008

e

Kieran Kinsella
Member, Board of the Art Gallery of Western Australia
22 August 2008



PERFORMANCE INDICATOR INFORMATION

Government Goal

The Art Gallery contributes to the achievement of the

Government Goal:
Enhancing the quality of life and wellbeing of all people
throughout Western Australia by providing high quality,
accessible services. ¢

Government Desired Outcome

The Government Desired Outcome for the Gallery is that:
Western Australia’s [State Art Collections] are preserved,
accessible and sustainable.

Achievement of the Government Desired Outcome for the
Gallery will facilitate the achievement of the Government goal
for outcomes based service delivery and a greater focus on
achieving results in key service delivery areas for the benefit of all
Western Australians.

Art gallery services

The Art Gallery is a statutory authority within the Culture and Arts
portfolio, and art gallery services are listed in the 2008-09 Budget
Papers under the portfolio. Key performance indicators have
been developed in accordance with Treasurer’s Instruction 904 to
evaluate the Gallery’s performance in achieving the Government
Desired Outcome and provide an overview of the critical and
material aspects of service provision.

Preservation

Indicator 1: The extent to which the part of the State Art
Collection that requires preservation is preserved.

An indicator of the level of preservation is the proportion of time
that the storage and display environment is not breached.

2008-09
Target

2007-08
Actual

2008-09
Actual

Key Effectiveness Indicators  2006-07
Actual

Proportion of time that the
storage and display 93.5% 97% 99% 100%
environment has not been

Explanatory notes

The environment within which artworks are stored and displayed
is a principal indicator of the effort being taken to preserve
them for future generations. Indicators of the storage and
display environment are temperature and relative humidity. The
Gallery uses the generally agreed international standards for
temperature of 21° C £ 2° C and relative humidity of 50% +5%
as the benchmarks. In calculating the proportion of time that the
storage and display environment has not been breached, that

is, the proportion of time temperature and humidity have been
within the accepted standards, the Gallery uses a composite
average of the environmental data from the three principal
storage and display environments within the Art Gallery: the
main Gallery, the Centenary Galleries and the Collection Stores.
Averages for these are calculated at 99.5%, 98.3% and 99.8%
respectively. On average the Gallery maintained the storage and
display environment within the standards for 99.8% of operational
hours.

6 2008-09 Budget: Budget Statements, vol. 3, part 10, p.832.
7 Ibid.

Accessibility

Indicator 2.1: The extent to which art gallery services are
accessible.

An indicator of accessibility is the number of visitors to the Gallery
per head of population of Western Australia.

Key Effectiveness Indicators  2006-07 2007-08  2008-09  2008-09
Actual  Actual Actual Target

Number of accesses 397,000 519,091 382,814 420,000

Number of accesses to 191 246 178 198

Western Australia’s State
Art Collection per capita.?

per 1000 per 1000 per 1000 per 1000

Explanatory notes

Accesses are determined by the number of attendances,

Internet user sessions (website hits) and attendances at venue
hire functions. Accesses are expressed per capita, based on the
population of WA. The Gallery visitation was 305,524, including
function attendance, and website hits totalled 77,290. The
number of accesses was considerably higher in the previous

year because of the success of the major international exhibition
Egyptian Antiquities from the Louvre; journey to the Afterlife. The
actual accesses were less than the target due to a greater decline
in attendance than anticipated and a delay in the re-design and
re-launch of the website.

Indicator 2.2: The extent to which art gallery services are
accessible.

An indicator of the effectiveness of the Gallery in providing for
the enjoyment and cultural enrichment of the people of Western
Australia is shown by client satisfaction with Gallery art services.
The Gallery engages a market research firm to survey customers.

Key Effectiveness Indicators ~ 2006-07 2007-08  2008-09  2008-09
Actual  Actual  Actual Target
Percentage of clients satisfied 91% 91% 93% 91%

with the services associated
with accessing Western
Australia’s State Art Collection.

Explanatory notes

Client satisfaction with art gallery services is primarily measured
by surveying visitors to the Gallery to determine how satisfied
they have been with the displays and programs. Satisfaction
is measured by a statistically valid survey. The market research
consultants have advised that the sample used ‘provides a
maximum survey error of +4.9% at the 95% confidence level'.
The customer satisfaction survey is conducted by Patterson
Market Research. Of the questions answered by customers,
the prime response is to the question ‘What was your overall
satisfaction with your visit to the Gallery today?’

Overall satisfaction was high with 48% very satisfied’ with their
visit to the Art Gallery and 45% were ‘satisfied’ (so net satisfaction
of 93%). The 2008-09 result shows a slight overall increase in
satisfaction rates and dissatisfaction remaining the same at 2%.

8 Population (per capita) based on ABS data table 3218
(WA): 2006-07 = 2,081,647; 2007-08 = 2,113,911; 2008-09=2,146,000



Sustainability

Indicator 3: The extent to which the State Art Collection and art
gallery services are sustainable.

The sustainability measure has moved from 0.69% in 2007-08 to
0.73% in 2008-09.

2006-07
Actual

2007-08
Actual

2008-09 2008-09
Actual  Target

Key Effectiveness Indicators

Value of State Art Collection  0.39% 0.69% 0.73% 0.86%
renewal, content development

and/or expansion as a

proportion of Collection value.

Explanatory notes

The Gallery is sustainable if, on an ongoing basis, it has the
capacity to build its Collection, develop content for publications,
displays and exhibitions and maintain the physical integrity of the
State Art Collection. A gauge of this sustainability is represented
by the direct costs associated with these activities as a proportion
of the total value of the State Art Collection. As the value of the
Collection increases, if the funds available to maintain these
activities remain stagnant or are reduced, the sustainability
indicator decreases. The sustainability indicator is based on a
5-year rolling average of the annual direct costs as a proportion
of the value of the State Art Collection.

Efficiency indicators
Indicator: The average cost of art gallery services per Art Gallery
access.

Key Effectiveness Indicators 2006-07 2007-08 ~ 2008-09  2008-09
Actual  Actual Actual Target
Average cost of art gallery  $23.24  $20.84 $28.93 $26.09

services per Art Gallery
access.

Explanatory notes
The average cost relates to the level of resource input to the
services provided. This indicator is arrived at using the following
formula:

Total cost of services*

Number of accesses

*Note. The total cost of services excludes DCA overheads.

Ministerial directives
No ministerial directives were received during the year.

OTHER FINANCIAL DISCLOSURES

Pricing policies

Most Gallery exhibitions are presented free of charge to the
public. When major exhibitions are mounted as a joint venture
with another institution, the ticket cost for such exhibitions is
based on a contractual negotiation with the joint venture partner.
Typically the cost of ticket entry is $12, which contributes towards
the cost of the exhibition.

Capital works

The Art Gallery's capital works program includes projects that are
funded from Government capital appropriations. Details of the
major completed works and purchases are outlined below.

Completed capital projects

As with most organisations, commissioning minor works in the
current economic climate, sourcing reasonable quotes and
completing projects has been problematic. The Gallery has,
however, continued with its capital works and maintenance
program during 2008-09 as follows:

The special maintenance fund allocated to the main gallery
exterior block-work was used to perform a complete structural
investigation and report on the Gallery Main Building fagade.

Significant purchases included PC replacement, associated
equipment and conservation equipment including a fume
cupboard and suction table.

Capital works in progress
There were no major capital works commenced during the year

that remained in progress at the end of the financial year.

Employment and industrial relations

Staff profile

2007-08 2008-09

FTEs at 30 June 63.77 58.8
2007-08 2008-09

Permanent — full-time 37 36
Permanent — part-time 13 14
Fixed term — full-time 9 7
Fixed term — part-time 3 5
Casual 18 1"
Other* 2 3
82 76

*Employees seconded in or out of the organisation or not being
paid for reasons such as leave without pay / parental leave, etc.

2007-08 2008-09

Women 52 51
Men 30 25
82 76

The FTE figure represents the number of full-time-equivalent
positions as at the end of the financial year. (One FTE is defined
as one full-time job for one financial year on the basis of hours
worked to normal award/agreement hours provisions. %)

9 MOIR data provided by the DCA.



Staff development and recruitment

The diversity of skills and experience of the Art Gallery of
Western Australia's employees provides the foundation on which
to further develop the resources required to deliver a wide range
of art gallery services.

In 2008-09 staff took advantage of professional development
opportunities in areas such as conservation practices, leadership,
fundraising and sponsorship development, customer service,
information management and risk management. Staff also were
funded to attend conferences focusing on art-museum practices.

The Art Gallery's recruitment and selection policies and
procedures aim to attract and retain the most suitably-qualified
and experienced people. During the year the Gallery, in
conjunction with the Department for Culture and the Arts,
upgraded its web-based recruitment information to help
promote the benefits of employment and celebrate the Gallery
as an employer of choice; successfully achieved the final year of a
three-year Indigenous internship program sponsored by mining
companies AngloGold Ashanti Australia Limited, Carey Mining
and Downer EDI and Curtin University of Technology; reviewed
the Gallery's approach to succession planning.

Workers' compensation

2007-08  2008-09  2008-09 Targets

Number of fatalities or 0 0 0

severe claims

Number of lost 1 0 0or 10%
time injuries (LTI) reduction on

previous year

Lost time injury 0 0 0or 10%
severity rate reduction on

previous year

The most common injuries in 2008-09 were minor.

The Art Gallery’s Occupational Safety and Health Committee
met regularly during 2008-09 to discuss and resolve issues raised
by staff, review hazard reports, discuss injury trends and identify
preventative measures to promote a safe working environment.

In 2008-09, as part of its commitment to safety and health in the

workplace, the Gallery:

®  received for inclusion in the Gallery's overall risk
management program, a comprehensive Chemical Hygiene
Plan developed by an OS&H Representative/Conservator

®  commissioned a comprehensive OS&H report on exhibition
processes, specifically work practices in the areas of
handling and installing works of art

®  purchased a purpose-built construction site screen from
the USA, greatly reducing potential hazards associated
with non-authorised and unprotected personnel entering
exhibition spaces under construction

®  contracted an ergonomic consultant to review work stations
and associated issues

®  conducted an election of OS&H representatives for all work
areas

®  trained emergency wardens and undertook scheduled
evacuation exercises.



Governance disclosures

CONTRACTS WITH SENIOR OFFICERS

At the date of reporting, other than normal contracts

of employment of service, no senior officers or firms of
which senior officers are members or entities in which
senior officers have substantial interests, had any interests
in existing or proposed contracts with the Art Gallery of
Western Australia.

DIRECTOR’S LIABILITY INSURANCE

Through RiskCover the Art Gallery takes out a Directors
and Officers Liability Policy to cover Board members
against liability incurred under sections 13 and 14 of the
Statutory Corporations (Liability of Directors) Act 1996.
The Gallery contributed $10,450 to the annual premium.

Other Legal Requirements

ADVERTISING - ELECTORAL ACT 1907
SECTION 175ZE

In compliance with section 175ZE of the Electoral Act
1907, the Art Gallery reports that it incurred the following
expenditure during the financial year in relation to
advertising agencies, market research organisations,
polling organisations and media advertising
organisations:

$
Expenditure with advertising agencies
303 53,447
Marketforce 111,479
Marketforce Express 347
AdCorp 6,509
Expenditure with market research agencies
Synovate 25,000
Patterson Market Research 12,420
Expenditure with polling agencies -
Expenditure with direct mail agencies -
Expenditure with media advertising agencies
Media Decisions 73,681
Total expenditure 282,883

COMPLIANCE WITH PUBLIC SECTOR
STANDARDS AND ETHICAL CODES

(Public Sector Management Act 1994 Section 31(1))

Art Gallery staff are employees of the Department of
Culture and the Arts. Human resource services are provided
by the Human Resource Unit of the Department of Culture
and the Arts. They provide specific advice on compliance
with the Standards in regard to recruitment, transfer,
secondment, redeployment, termination, discipline,
temporary deployment and grievance resolution. Shared
services to support the processing of human resource
functions are also provided.

Compliance with the Public Sector Standards and

Ethical Codes is assessed by several different methods,
including regular internal and external reviews of related
procedures and staff feedback. No compliance issues
arose during 2008-09 in regard to Public Sector Standards,
the WA Code of Ethics or the Department of Culture and
the Arts Code of Conduct.

Initiatives in 2008-09 to prevent non-compliance included:

® support attendance of Art Gallery management at
forums on human resource management standards,
particularly those pertaining to recruitment, selection
and appointment.



®  maintaining information on standards and codes of
conduct, including on the departmental intranet and
continuing to promote it as an important part of the
induction program for new staff.

DISABILITY ACCESS AND
INCLUSION PLAN OUTCOMES

In 2008-09, the Art Gallery continued to implement the
Disability Access and Inclusion Plan 2007 to 2012 as
part of the ongoing process to ensure that all visitors,
including people with disabilities, can access Gallery
services and facilities. The plan is subject to review and
will be amended as priorities and needs change.

In the last year the Gallery’s outstanding disability access
and inclusion programs, through the provision of touch
tours for sight-impaired visitors and art workshops
designed for groups that have special or additional
needs, was recognised by a Making A Difference Award
in 2009 from Vision Australia. These prestigious awards
recognize best practice for considering the needs of
people who are blind or have low vision.

Gallery activities and initiatives in 2008-09 that relate
to the six desired Disability Access and Inclusion Plan
outcomes included:

Outcome 1: Visitors to the Art Gallery with disabilities

have the same opportunities as other people to access

our services and events:

® quarterly meetings of the Gallery Disability Services
Group to look at specific accessibility issues and
incorporate these into the Disability Access and
Inclusion Plan

®  assessment of exhibitions and displays to address
access issues for visitors with disabilities

® wheelchair access/area at events

® school holiday activities for children with different
levels of ability including written material

® ongoing programs for people with disabilities,
including such activities as the award-winning touch
tours for sight-impaired visitors and customised
programs for specific group needs.

Outcome 2: Visitors to the Art Gallery with disabilities

have the same opportunities as other people to access

our buildings and facilities:

® planning for new exhibitions and displays to ensure
issues related to access are considered

®  provision of two standard wheelchairs and a
motorised wheelchair, plus a walking frame with seat
— all provided free of charge - to individuals requiring
mobility assistance during their visit

Outcome 3: People with disabilities receive information at

or from the Art Gallery in a format that will enable them to

access the information as readily as other people are able

to access it:

®  provision of essential product information, including
signs and didactic materials, in various forms
including print, website (graphic and text-only) and
recorded information line

®  provision of education experiences for students with
disabilities.

Outcome 4: Visitors with disabilities receive the same

level and quality of service from Art Gallery staff as other

people who do not have a disability:

® continued development of staff skills to promote a
positive and inclusive service culture

® in-service training on disability awareness for Gallery
staff and volunteers.

Outcome 5: People with disabilities have the same
opportunities as other people to make complaints to a
public authority:
®  provision of various feedback options including
in person, telephone, email and written
correspondence.

Outcome 6: People with disabilities have the same

opportunities as others to participate in any public

consultation by the Art Gallery:

® inclusion of a random sample of the community as
part of formal market research

®  ensuring that any consultation process targets
representatives from the disability sector.

RECORD-KEEPING PLAN

During 2008-09 the Gallery maintained the delivery of
a cohesive record-keeping program bound by policy,
procedure and a planned approach to improving
record-keeping at the Art Gallery of Western Australia.
A particular focus has been the supporting of a record-
keeping culture within the organisation.

The quality of recordkeeping has been tested as part
of various audits which have included an evaluation of
the record-keeping. The Gallery has had no significant
findings in relation to record-keeping.

Staff training, including induction programs that
address employee roles and responsibilities in regard
to the Gallery's record-keeping plan, continue to be an
important part of the Gallery focus to maintain a strong
record-keeping culture.



Government Policy Requirements

CORRUPTION PREVENTION

The Art Gallery has a comprehensive risk management
program and addresses fraud and corruption issues as
part of its annual sectional risk assessment process.

The Art Gallery Board has an Audit and Risk Management
Committee to oversee risk management and corporate
governance improvements.

All Gallery staff were trained in the Department of Culture
and the Arts code of conduct in the second half of 2008
and signed a form acknowledging that they had received
and understood their responsibilities under the code. The
training sessions for Gallery staff covered particular areas
of potential issues relating to Art Gallery operations, for
example, the acquisition of works of art and relationships
with artists or commercial art galleries. The Gallery staff
also receive guidance from the Museums Australia Code
of Ethics and The International Council of Museums —
ICOM Code of Ethics for Museums.

As part of corruption prevention, the new Director
received training on his responsibilities in this area.



Art Gallery Location, Services,
Programs and Amenities

For further information concerning the Art Gallery of Western
Australia, its programs and facilities, please contact:

Art Gallery of Western Australia

Perth Cultural Centre, Perth WA 6000

PO Box 8363, Perth Business Centre, Perth WA 6849
Telephone 08 9492 6600

Infoline: 08 9492 6622

Facsimile: 08 9492 6655

Internet: www.artgallery.wa.gov.au

Email: admin@artgallery.wa.gov.au

Opening Hours (from 1 July 2009):
10am-5pm Closed Tuesdays, Anzac Day,
Good Friday and Christmas Day

Admission: General admission is free.
Admission fees apply to some exhibitions.

Art Gallery Shop

For Gallery publications and gifts, please contact the Gallery
Shop.

Telephone: 08 9492 6766.

Art Gallery Café
Telephone: 08 9228 3100.

Art Gallery of Western Australia Foundation

For information on how you can become involved with the
Gallery, including membership and bequests, please telephone
08 9492 6761 or email foundation@artgallery.wa.gov.au.

Gifts to the Foundation of $2 or more are tax deductible.

Friends of the Art Gallery of Western Australia

Membership and general enquiries can be made by telephone
(08 9492 6750), email (friends@artgallery.wa.gov.au) or facsimile
(08 9492 6755).

Sponsorship
For information on becoming a Gallery partner please contact
the Partnership Manager by telephoning 08 9492 6693.

Information on donations to the Gallery, including the
Cultural Gifts Program and the Cultural Bequest Program, is
available on request.






